
How Volunteering For A Board Seat
Could Cost You Your House!

Board members of all organizations are subject to liability losses by virtue of their
position. Director and officers of organizations are sometimes held liable for financial
losses to their organizations that are a result of the decisions that the board made.

Most companies with boards will purchase insurance protection for their board
members. This insurance protection is called Directors and Officers Liability Insurance,
or simply D&O Insurance.

What should you do?

Contact the person in charge of the insurance policies for the organization and check and
see if they carry a D&O policy. If so, ask them the limits of coverage and be sure you
are comfortable with that amount of coverage.

What if they don’t have any?

If no coverage is provided by the organization, you can purchase a personal umbrella
insurance policy. This policy will not only provide you with higher liability limits on
your home and auto policies, but most will also give you D&O coverage for any
charitable organizations for which you are a director or officer.

What I Recommend!

I prefer the umbrella policy as a solution to this coverage hole because You are n control
of the protection. You organization may have this coverage built in with one policy, but
may change policies next year and not purchase the coverage. If this happens, it is not
likely that you will be informed of the change.

Give us a call at Groninger Insurance Agency, 1-800-722-3743 and let us answer your
questions you might have.


